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ESTIMATES RAISED AND EARNINGS REPORTED 
METTLER-TOLEDO INTERNATIONAL, INC. (MTD $462), the precision instruments company, is 
now expected to show our 2017 EPS estimate of $16.80 (vs 2016’s record $14.80, Mettler’s typically conservative 
but raised guidance of $16.55-to-$16.75, and our previous $16.30 projection).  Our 2018 EPS estimate is being 
introduced at $19.10, up 14% from our 2017 projection.   
 
Mettler posted 4Q16 (Dec) adjusted EPS of $5.28 (vs $4.65), 15 cents above our estimate.  The adjusted EPS 
figure excludes 6 cents in purchased intangible amortization and 5 cents in restructuring charges.  Revenue was 
up 5% to $710 million, or 8% in Local Currency (“LC”), with acquired Troemner adding 1% and price increases 
nearly 3%.  LC sales were up 7% in Europe (33% of sales), 3% in the Americas (36%) and 15% in Asia/Rest of 
World (31%).  China alone rose 15%.  Markets include Laboratories (50%), up 8% in LC; Industrial (42%), 7%; 
and Food Retail (8%), 7%.  Service contracts represent around one-third of the total.  Adjusted operating profit 
was up 10%.  With interest expense at $7 million and an approximate 25% tax rate, adjusted net income rose 9% 
to $141 million or 19.8% of sales (vs 19.2%).  Adjusted EPS of $5.28 rose 14%, aided by a 4% drop in the share 
count.  
 
Sales for the full year 2016 rose 5% (7% in LC) to $2.51 billion.  Price increases added 230 bps to the top-line for 
the year. Adjusted operating profit rose 10% to a record $583 million and adjusted net income was up 10% to a 
record $400 million or a record 16.0% of sales (vs 15.2%).  Adjusted record EPS, at $14.80, increased 15%, aided 
by an over 4% decline in the average share count.  The after-tax return on average assets and equity, and pre-tax 
return on invested capital for 2016 were 19%, 79%, and 49%, respectively (vs 18%, 56%, and 46% for 2015).   
Debt on December 31, 2016 represented 67% of capitalization.   
 
Our 1Q17 (March) EPS estimate is now $3.08 (vs $2.46 last year, guidance of $3.05-to-$3.10 and our previous 
$2.76).  Revenue is projected up 6% to $572 million with guidance for LC sales growth of 8%.  Our 2017 EPS 
estimate is now $16.80 (vs 2016’s record $14.80, raised guidance of $16.55-to-$16.75 [from $16.05-to-$16.25], 
and our previous $16.30 projection), on revenue of $2.62 billion (vs guidance for 5.5% LC sales growth).  Gross 
and free cash flow for 2017 are projected at $18.07 and $11.25 per share, respectively.  Our 2018 EPS estimate is 
being introduced at $19.10, up 14% from our 2017 projection on sales of $2.75 billion, up nearly 5%. The shares 
are selling for 27.3x our 12-month forward EPS estimate or 195% of their 3-to-5-year projected EPS growth rate 
of 14%, and are rated HOLD.  However, those investors looking for solid, “steady-eddies” may be more 
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aggressive given Mettler’s exceptional management, consistent outperformance and long-term growth potential.  
Since FY09, Mettler has traded between 8x (2009) and 33x (2016) trailing 12-month earnings (31x currently).  
The shares sell for 19.1x EV-to-projected 2017 EBITDA of $657 million and 17.4x EV-to-projected 2018 
EBITDA of $718 million.  (See Wire dated February 3, 2017) 
 

ESTIMATES LOWERED AND EARNINGS REPORTED 
POLYONE CORPORATION (POL $35), provider of specialized polymer materials, services and solutions, 
reported 4Q16 (Dec) adjusted EPS of 38 cents (vs 39 cents), in line with our estimate. Adjusted EPS primarily 
excludes mark-to-market pension adjustment and restructuring charges collectively totaling $2.2 million (2 cents 
per share). Revenues were up 1.5% to $788 million.  Acquisitions added 2.5% and foreign currency subtracted 
1%.  Price/mix was off 4% due to lower hydro-carbon input costs (polypropylene and polyethylene).  Sales were 
off in North America, flat in Europe, but up 7% in Asia.  Adjusted corporate operating income was off 9% to 
$57 million, but with a tax rate of 25% (vs 30%), net income decreased only 6% to $31.5 million or 4.0% of sales 
(vs 4.3%). With the share count down over 3%, EPS was off 3%. 
 
Revenue for 2016 was off 1% to $3.34 billion (vs $3.38 billion).  Adjusted operating profit fell 2%, but with a 
30% tax rate (vs 32.5%), adjusted net income increased 3% to $179 million or 5.4% of revenue (vs 5.1%).  Aided 
by a 5% decrease in the average share count, adjusted EPS rose 9% to $2.13 (vs $1.96).  The after-tax return on 
average equity and assets and pre-tax return on invested capital were 25%, 7% and 18%, respectively (vs 23%, 
6.5% and 19.5%, respectively, for 2015).  Debt-to-total capitalization on December 31, 2016 was 63% or a net 
2.5x adjusted EBITDA.  PolyOne repurchased 1.2 million shares in the quarter for $36 million ($29.72 per share 
average), leaving 8.5 million shares authorized.   
 
Facing difficult prior year comparisons (when EPS rose 22%) for 1Q17 (March), we estimate EPS of 56 cents (vs 
56 cents and our previous 60 cents) on revenue of $851 million, up 0.5%. With the DSS segment (Spartech) not 
expected to contribute to earnings for the year, tough comps in 1Q and potentially slower growth in 
transportation (around 20% of sales), partially offset by new products, salesforce productivity and some firming 
of raw material pricing, our 2017 EPS estimate is now $2.32 (vs 2016’s record $2.13, our $2.36 previously and 
guidance of around 8% EPS growth) on revenue up 1% to $3.39 billion.  Gross and free cash flow for 2017 are 
estimated at $3.63 and $1.97 per share, respectively.  Our 2018 EPS estimate is being introduced at $2.59, up 
12% from our 2017 projection, on a 4% revenue increase to $3.53 billion.  We are encouraged by operating 
income being modeled up 6% after a 2% decline in 2016. The shares are selling at 15.1x our 12-month forward 
EPS estimate or 137% of our 11% projected EPS growth rate, and may be GRADUALLY ACCUMULATED 
for a 12-month price target of $38.  Since 2009, the shares have traded at a P/E ratio, based upon trailing 
12-month reported EPS, of 3x (in 2009) to 42x (in 2013), currently 16.3x.  The shares sell at 8.8x EV-to-
projected 2017 EBITDA of $446 million and only 8.2x 2018 projected EBITDA of $480 million.  (See Wire dated 
January 30, 2017). 
 
ESTIMATES LOWERED 
STERICYCLE INCORPORATED (SRCL $74), the regulated medical waste management company, is 
planning to record pre-tax charges totaling $65 million-to-$75 million for 4Q16 (Dec), (as detailed in our January 
27, 2017 Weekly). While Stericycle considers all of these charges one-time in nature, it is planning to include $35 
million-to-$43 million of the charges in its adjusted earnings for 4Q16.  Therefore, we are reducing our pre-tax 
income estimate for the quarter by $39 million (mainly in SG&A expense), or 27 cents per share after-tax.  Our 
estimates for 2017 remain unchanged.   
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Our 4Q16 (Dec) EPS estimate is now $0.95 (vs $1.24 and our previous $1.22 projection) on revenue up 3% to 
$913 million.  Our 2016 EPS estimate is now $4.48 (vs guidance of $4.74-to-$4.76 [which does not include the 
above charges], and our previous $4.75 projection).  Revenue for 2016 is estimated up 19.5% to $3.57 billion (vs 
guidance of $3.56 billion-to-$3.58 billion).  Gross and free cash flow for 2016 are estimated at $5.85 and $4.40 
per share, respectively.  Our 2017 EPS estimate remains $4.65 (vs guidance of $4.57-to-$4.77) on revenues of 
$3.61 billion (and Company guidance of $3.54 billion-to-$3.67 billion).  The shares sell for 16.8x our 12-month 
forward estimate or 168% of their 10% projected three-to-five year EPS growth rate and are rated HOLD for 
improved predictibility and possible resumption of EPS growth.  Since 2006, according to Bloomberg, the shares 
have traded in a range of 21x (in 2016) to 51x (in 2007) trailing reported 12-month earnings (currently 23x).  The 
shares are selling for 12.1x EV-to-projected 2016 EBITDA of $891 million and 11.5x EV-to-projected 2017 
EBITDA of $943 million.  (See Wire dated February 3, 2017). 
 
Separately, Stericycle’s shares off around 4% today, possibly being impacted by an amended complaint of an 
ongoing class action lawsuit filed over pricing allegations. Stericycle indicated the lawsuit and allegations are not 
new, and it is vigorously defending itself.  
 
EARNINGS REPORTED 
MATTHEWS INTERNATIONAL CORPORATION (MATW $68), the memorialization products and 
brand solutions company, reported 1Q17 (Dec) adjusted EPS of 62 cents, 4 cents below our expectation. 
Adjusted EPS was impacted by a required change in the timing of stock compensation expense accelerating 
expenses normally amortized over a longer period. Sales of $349 million were off 1.5%.  SGK Brand Solutions 
(50% of sales) was off 1%, but its adjusted operating income rose 3%.  Memorialization (42%) declined 1%, 
while adjusted operating income rose 11%.  Industrial Technologies (8%) decreased 3% and adjusted operating 
profit was only $0.2 million (vs $1.6 million). Adjusted for unusual items, corporate operating profit rose 5% to 
$34 million, but with investment income of $0.3 million (vs $0.7 million), interest expense of $6.1 million (vs $5.8 
million), other expense of $0.6 million (vs $0.9 million), and the adjusted tax rate of 32% (vs an unusually low 
24.5%), adjusted net income increased 2% to $20 million or 5.8% of sales (vs 5.6%).  Debt-to-capitalization on 
December 31, 2016 was 58%.  There were 95,000 shares repurchased in the quarter for $6.5 million ($68 per 
share average), leaving 1.9 million shares still authorized.  
 
Our 2Q17 (March) EPS estimate is now 84 cents (vs 75 cents a year earlier and 83 cents estimated previously) on 
sales off slightly to $365 million.  Our FY17 (Sept) EPS estimate remains at $3.65 (vs the record $3.38 in FY16 
and guidance for EPS “up high single-digits” for FY17) on revenue of $1.49 billion, up 1%.  Gross and free cash 
flow are estimated at $5.13 and $2.98 per share, respectively.  Our EPS estimate for FY18 is still $4.07, up nearly 
12% from our FY17 projection, on revenue of $1.58 billion.  With the shares selling for 18.0x our 12-month 
forward EPS estimate or 164% of our projected 3-to-5 year EPS growth rate of 11%, our rating is HOLD.  Since 
the end of FY04, Matthews has traded between 11x (in FY09) and 26x (in FY17) trailing 12-month earnings (24x 
currently).  The shares sell for 12.4x EV-to-projected FY17 EBITDA of $241 million, and 11.4x EV-to-projected 
FY18 EBITDA of $263 million.  (See Wire dated January 30, 2017). 
 

NEWS 
ANSYS, INC. (ANSS $95), the simulation software company, held a virtual town hall meeting along with the 
release of ANSYS 18.  New CEO Dr. Ajei Gopal discussed the potential for ANSYS simulation capabilities to 
target the $11 trillion opportunity from the merging of the mechanical and digital worlds, resulting in increasing 
product complexity. ANSYS should benefit as the only Company offering complete simulation across all major 
physics, electronics and embedded software.  Simulation is also expanding beyond the product development 
stage to the entire product lifecycle (including operations and maintenance of a product), known as “pervasive 
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engineering simulation.” ANSYS 18 deepens and strengthens each physics area and offers new features to assist 
in pervasive engineering.  HOLD. 
 
CINTAS CORPORATION (CTAS $116), the work clothing and other business services company, is evidently 
being given a close look by the FTC in its proposed acquistion of G&K.  Auto service shops, auto dealers and 
airlines with national contract issues are supposedly questioning the acquistion.  HOLD. 
 
THE MIDDLEBY CORPORATION (MIDD $133), the restaurant equipment company, might be affected 
by December’s restaurant peformance index as monitored by the National Restaurant Association.  Although the 
index edged down 0.2% in December to 100.5 (readings above 100 indicate expansion), the Expectations Index 
(measuring restaurant operators’ six-month outlook) was unchanged at 101.6.  Fifty-seven percent of restaurant 
operators expect to make a capital expenditure for equipment in the next six months, unchanged from last 
month.  GRADUALLY ACCUMULATE. 
 
NEOGEN CORPORATION (NEOG $65), the food and animal safety company, has introduced  GeneSeek® 
Genomic Profiler™ Bovine 50K, a DNA test using the latest findings about gene markets to predict the genetic 
merit of seedstock cattle.  Neogen is also launching a quick and easy test for detection of the six significant 
mycotoxins in a format that uses only a water-based common extraction, providing cost and time savings as it 
eliminates the need for hazardous solvents in the testing process.  HOLD. 
 
NORDSON CORPORATION (NDSN $115), the dispensing equipment systems company, has acquired Plas-
Pak Industries, manufacturer of injection molded, single-use plastic dispensing and packaging products including 
cartridges for industrial and commercial DIY adhesives, dial-a-dose calibrated syringes for veterinary and animal 
health applications, and specialty syringes for pesticide, dental and other markets.  The operation’s recurring 
revenue, proprietary technology and low-dollar-cost, high-value-add selling blends with Nordson’s EFD product 
line while expanding Nordson’s animal health market, DIY, pesticide and dental markets, diversifying Nordson’s 
participation into less cyclical end markets.  Plas-Pak employs 150, was founded in 1985 and has averaged high 
single-digit annual revenue growth over the last five years, with no single customer accounting for over 8% of 
revenue.  HOLD.  
 
THOR INDUSTRIES, INC. (THO $105), the recreational vehicles company, is expanding its Jayco 
manufacturing in response to the growing demand for its travel trailers, fifth wheels, toy haulers and 
motorhomes, adding over 400,000 square feet and 300 expected jobs.  Current Jayco production facilities are at 
maximum capacity.  BUY. 
 
WABTEC CORPORATION (WAB $88), the freight and transit rail equipment, components and services 
company, closed its initial cash tender and exchange offers for Faiveley shares.  Wabtec acquired 4.07 million 
shares or 27.5% of Faiveley, 3.82 million shares for cash and 250,000 for Wabtec shares.  Wabtec France now 
holds 78% of the share capital and 76% of the voting rights of Faiveley.  The offer will be reopened and, if 
following the subsequent offer, minority shareholders represent less than 5% of the share capital and voting 
rights of Faiveley, Wabtec France plans to implement within three months of the closing, a mandatory squeeze-
out for the untendered shares.  HOLD. 
 
COMING EVENTS 
Tuesday, February 7, 2017 
STERIS plc (STE $72), the infection prevention equipment company, will report 3Q17 (Dec) earnings.  Our 
EPS estimate is $1.03 (vs 98 cents).  GRADUALLY ACCUMULATE. 
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TRANSDIGM GROUP INCORPORATED (TDG $225), the aircraft components company, will report 
1Q17 (Dec) earnings.  Our EPS estimate is $2.68 (vs $2.31).  HOLD. 
 
Wednesday, February 8, 2017 
MULTI-COLOR CORPORATION (LABL $77), the consumer printed labels company, will report 3Q17 
(Dec) earnings.  Our EPS estimate is 77 cents (vs 68 cents).  HOLD. 
 
Friday, February 10, 2017 
APTARGROUP, INC. (ATR $74), the caps, closures and pumps company, will report 4Q16 (Dec) earnings.  
Our EPS estimate is 68 cents (vs 67 cents), in line with full-year EPS of $3.12 (vs $3.01).  HOLD. 
 
 
 

Elliott L. Schlang, CFA els@greatlakesreview.com 
Jason A. Rodgers, CFA jr@greatlakesreview.com 
David M. Stratton ds@greatlakesreview.com 
20600 Chagrin Boulevard, Suite 800  
Cleveland, OH  44122   
216-767-1340; NYC Trading: 212-742-9570     
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Analysts’ Certification 

I, Elliott L. Schlang, certify that the views expressed in this research report accurately reflect my personal views about the 
subject companies and their securities.  I also certify that I have not been and will not be receiving direct or indirect 
compensation in exchange for expressing the specific recommendations in this report.   

I, Jason A. Rodgers, certify that the views expressed in this research report accurately reflect my personal views about the 
subject companies and their securities.  I also certify that I have not been and will not be receiving direct or indirect 
compensation in exchange for expressing the specific recommendations in this report.   

I, David M. Stratton, certify that the views expressed in this research report accurately reflect my personal views about the 
subject companies and their securities.  I also certify that I have not been and will not be receiving direct or indirect 
compensation in exchange for expressing the specific recommendations in this report.   

Important Disclosures 

Unless otherwise specified, the time frame for price targets included in this report is 12 months. 

Our target prices are based on projected earnings for the following calendar year, and an assumed price/earnings ratio in 
line with the company’s historical valuation or those of other companies with similar businesses and prospects. 

The principal risks to the achievement of our price targets, in addition to general market trends, are disappointing earnings 
and a lower than expected price/earnings ratio. 

Guide to Investment Ratings and Target Prices: 

Buy.  Strong fundamentals; attractive price relative to growth. 
Gradually Accumulate.  Strong fundamentals; price near aggressive buy target. 
Hold.  Price reflects short-term fundamental uncertainties or premium over target price. 
Trading Sell.  Fundamentals still attractive for the longer term, but fully priced relative to short-term performance. 
Sell.  Deteriorating fundamentals; coverage to be phased out. 

Analysts’ Ratings Distribution 

  % Investment 
Banking 

Buy* 25.9% 0% 
Hold 74.1% 0% 
Sell** 0.0% 0% 

  * Includes companies rated “Buy” and “Gradually Accumulate.” 
** Includes companies rated “Sell” and “Trading Sell.” 

Price Chart 
Price charts for the securities referenced in this research report are available at: 

http://www.wellingtonshields.com/GLRDisclosures.aspx 

Elliott Schlang and his household members hold positions in the common shares of the subject companies in various 
accounts. 

Other Disclosures and Disclaimers 

Dentsply Sirona, Inc. (XRAY) – Wellington Shields & Co. LLC has earned commission in connection with brokerage 
transactions executed at the direction of the issuer within the past 12 months. We, Elliott Schlang, Jason Rodgers and 
David Stratton have received compensation from the issuer related to non-investment banking securities-related services 
during the past 12 months.  
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Other Disclosures and Disclaimers, continued… 

Matthews International, Inc. (MATW) – Wellington Shields & Co. LLC has earned commission in connection with 
brokerage transactions executed at the direction of the issuer within the past 12 months. We, Elliott Schlang, Jason Rodgers 
and David Stratton have received compensation from the issuer related to non-investment banking securities-related 
services during the past 12 months.  
Mettler-Toledo International, Inc. (MTD) – Wellington Shields & Co. LLC has earned commission in connection with 
brokerage transactions executed at the direction of the issuer within the past 12 months. We, Elliott Schlang, Jason Rodgers 
and David Stratton have received compensation from the issuer related to non-investment banking securities-related 
services during the past 12 months.  
Stepan Company (SCL) – Wellington Shields & Co. LLC has earned commission in connection with brokerage transactions 
executed at the direction of the issuer within the past 12 months. We, Elliott Schlang, Jason Rodgers and David Stratton 
have received compensation from the issuer related to non-investment banking securities-related services during the past 12 
months.  
 
This research report and recommendations agree with the personal opinion of the analyst who prepared this report.  Great 
Lakes Review operates as a division of Wellington Shields & Co. LLC.  
 
Any financial interest that the research analyst or member of the analyst’s household or any other individual directly 
involved with the preparation of this report has in the subject company, has been disclosed in the Important Disclosures 
section. 

Investing is a risky activity and can lead to substantial losses.  This report does not provide individually tailored investment 
advice.  It has been prepared without regard to the individual financial circumstances and objectives of persons who receive 
it.  The securities discussed in this report may not be suitable for all investors.  Wellington Shields & Co. LLC recommends 
that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a 
financial adviser.  The appropriateness of a particular investment or strategy will depend on an investor’s individual 
circumstances and objectives. 

This report is not an offer to buy or sell any security or to participate in any trading strategy.  Wellington Shields & Co. 
LLC and/or its employees not involved in the preparation of this report may have investments in securities or derivatives 
of securities of companies mentioned in this report, and may trade them in ways different from those discussed in this 
report.  Derivatives may be issued by Wellington Shields & Co. LLC or associated persons.  The firm does not make a 
market in the shares of the companies mentioned, has no relationship with them, and has not received any compensation 
from them.   
Wellington Shields & Co. LLC makes every effort to use reliable, comprehensive information, but we make no 
representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in this 
report change apart from when we intend to discontinue research coverage of a subject company. 
Reports prepared by Wellington Shields & Co. LLC and its research personnel are based on public information.  Facts and 
views presented in this report have not been reviewed by, and may not reflect information known to, professionals in other 
business areas. 
Wellington Shields & Co. LLC research personnel conduct site visits from time to time but are prohibited from accepting 
payment or reimbursement by the company of travel expenses from such visits. 


